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Abstract 

As India is a developing country and finance is the mainstream for the development of the 

citizens of a country. Government has taken various initiatives to empower the rural India. Self 

Help group is a micro finance initiative in this line as 26% of the total population in the country 

belongs to rural poor.  In India Self Help Group movement began in 1980’s with the 

mobilization of various NGO’s. NABARD (National Bank for Agriculture and Rural 

Development) took a revolutionary initiative by linking these groups with banks i.e. Self Help 

Group Bank Linkage Programme (SBLP). Over the years this programme has made tremendous 

progress for the upliftment of the rural poor, resulting in making Self Help Group – Bank 

Linkage Programme as world’s largest micro finance programme. Presently it is providing 

benefits to 10 crore households by 85lakhs self-help groups across the country with an amount of 

16114 crore as deposits and annual loan offtake of 38800 crore and also with an outstanding 

amount of 61600 crore. This study aims to discuss the various initiatives taken by government to 

promote and make the self-help groups programme more transparent and also report the status of 

the self-help groups. It also takes in the progress of self-help groups over the last three years. 
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Introduction 

Self-help groups are the mode of providing micro finance to the people for economic 

development and assistance to the poor people. In India this movement was started in 1980’s. 

These groups are specially designed for assisting the poor people by providing them easy access 

to savings and credit.  It is an informal association of 10-20 people which are from same 

background come together for providing better financial security to the group members by 

enhancing their savings and credit and work for the welfare of the community. 

According to NABARD “It is a group of 20 or less people from a homogenous class who are 

willing to come together for addressing their problems.”  Under these groups weekly and 

monthly savings are used to give interest bearing loans to the group members.  Group members 

are helped to increase their savings, incomes and improve their standard of living and status in 

society.  These groups are specially designed for women’s works under different projects. 

Mainly self Help Groups are formed under Swarna Jayanti Swarojgar Yojana. 

Objectives of the Study 

1. To discuss the various initiatives taken by government bring transparency in working of 

self-help groups in India. 

2. To report the status of the self-help groups as on 31
st
 march 2017. 

3. To analyse the progress of self-help groups over the last three years i.e. 2014-15 to 2016-

17. 

Research Methodology 

This paper is a descriptive study to report the status of self-help groups in India and its progress 

over the years. Therefore to explore this study secondary data has been used which is published 

in the reports of RBI, and NABARD. 

Limitations of the Study 

Due to time constraints the primary data cannot be collected. Therefore the conclusions are 

drawn on the basis of secondary sources. 
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Initiatives taken by Government  

Self Help Groups Bank Linkage Programme 

Bank linkage programme is the major programme by Government of India. It has completed 25 

years of journey for the empowerment of the rural India in general and specially the rural 

women. This programme is implemented by commercial bank, RRB’s and cooperative Banks. 

This programme was a great innovation to bring flexibility in the present informal system with 

strength and accessibility to formal system. RBI and NABARD announced three guidelines 

under this programme. 

1. All the informal groups related to deposits and credit linkage should be accepted by 

banks as their clients. 

2. A system of collateral free lending was introduced. 

3. No specification was required for lending to groups. 

Digitalization of Self Help Group – ESHAKTI 

As the banking system in the economy is having faster technology development it was also felt 

to move SHG in this line also. Therefore the step for digitization of Self Help Groups was taken 

to achieve the goals of Self Help Groups Movement.  

The project is named as ESHAKTI for using available technology to solve the problem related to 

book keeping, viewing the past records of Self Help Groups Members and making the Self Help 

Groups data available to the banks and other financial institutions and NGO’s for their decision 

making. Under this programme data can be uploaded through the app on android tablets and 

mobiles on website http://eshaktinabard.org/By both online and offline modes to resolve the 

GPRS problem. Data can be accessed by login accounts by government agencies, banks and 

various other stakeholders. 

With the positive response of Phase I of ESHAKTI programme in Ramgarh (Jharkhand) and 

Dule (Maharashtra) districts this programme is now in phase II with more districts. 

With the digitization of the data of 1.3Lakhs Self Help Groups in Phase I, there has been great 

increase in credit linkage of Self Help Groups. 

 

http://eshaktinabard.org/
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Status of Self Help Groups  

As Self Help Group Bank Linkage programme is implemented by commercial Banks, RRB’s and 

cooperative Banks and they provide the deposit and credit facilities to various groups. According 

to the report of the NABARD for the year 2016-2017 the total savings under bank linkage 

programme of 8576875 SHG’s is Rs. 1611423. The amount of Loan disbursed by banks to total 

no. of 1898120 SHG’s is amounted Rs. 3878116 and the outstanding loan with total 484828 

SHG’s is Rs. 6158130. The report also show that all the banks have 6.5 % of total NPA which 

shows a proper functioning of this programme. 

 

Source : NABARD 

Progress of Self Help Groups Bank Linkage Programme 

According to the report of NABARD the self-help group programme in India has shown a 

smooth functioning throughout the years. After the Introduction of Bank Linkage Programme in 

1992, total no. of self-help group’s credit linkage has increased from 300 in 1993 to 4673000 in 

2016 and the bank loan outstanding per average self-help group has also increased from Rs. 

11000 to 122000 in 2016. The reports also show that there is also increment in loan disbursement 
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amount all over India. But with the increase in the loan amount outstanding loan amount has also 

shown a great increment.  
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Conclusion/Suggestions 

Self-help groups are the micro finance initiative by government of the India.  It is great step for 

the upliftment of the rural India. The government is providing its assistance for their proper 

functioning and bring transparency in these programmes.  Bank linkage programme and 

digitization of these groups is a great initiative to way forward. Presently the system is working 

smoothly and shown great progress over the years. The number of self-help groups are 

increasing with the amount of their savings. The loan reimbursement amount have also shown a 

great increment but on the other hand the outstanding amount have also increased. Therefore it is 

suggested that these groups should work under proper regulatory framework to achieve great 

success and development of the rural India. 
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