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Abstract

As India is a developing country and finance is the mainstream for the development of the
citizens of a country. Government has taken various initiatives to empower the rural India. Self
Help group is a micro finance initiative in this line as 26% of the total population in the country
belongs to rural poor. In India Self Help Group movement began in 1980’s with the
mobilization of various NGO’s. NABARD (National Bank for Agriculture and Rural
Development) took a revolutionary initiative by linking these groups with banks i.e. Self Help
Group Bank Linkage Programme (SBLP). Over the years this programme has made tremendous
progress for the upliftment of the rural poor, resulting in making Self Help Group — Bank
Linkage Programme as world’s largest micro finance programme. Presently it is providing
benefits to 10 crore households by 85lakhs self-help groups across the country with an amount of
16114 crore as deposits and annual loan offtake of 38800 crore and also with an outstanding
amount of 61600 crore. This study aims to discuss the various initiatives taken by government to
promote and make the self-help groups programme more transparent and also report the status of

the self-help groups. It also takes in the progress of self-help groups over the last three years.
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Introduction

Self-help groups are the mode of providing micro finance to the people for economic
development and assistance to the poor people. In India this movement was started in 1980’s.
These groups are specially designed for assisting the poor people by providing them easy access
to savings and credit. It is an informal association of 10-20 people which are from same
background come together for providing better financial security to the group members by

enhancing their savings and credit and work for the welfare of the community.

According to NABARD “It is a group of 20 or less people from a homogenous class who are
willing to come together for addressing their problems.” Under these groups weekly and
monthly savings are used to give interest bearing loans to the group members. Group members
are helped to increase their savings, incomes and improve their standard of living and status in
society. These groups are specially designed for women’s works under different projects.

Mainly self Help Groups are formed under Swarna Jayanti Swarojgar Yojana.
Objectives of the Study

1. To discuss the various initiatives taken by government bring transparency in working of
self-help groups in India.

2. To report the status of the self-help groups as on 31* march 2017.

3. To analyse the progress of self-help groups over the last three years i.e. 2014-15 to 2016-
17.

Research Methodology

This paper is a descriptive study to report the status of self-help groups in India and its progress
over the years. Therefore to explore this study secondary data has been used which is published
in the reports of RBI, and NABARD.

Limitations of the Study

Due to time constraints the primary data cannot be collected. Therefore the conclusions are

drawn on the basis of secondary sources.
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Initiatives taken by Government
Self Help Groups Bank Linkage Programme

Bank linkage programme is the major programme by Government of India. It has completed 25
years of journey for the empowerment of the rural India in general and specially the rural
women. This programme is implemented by commercial bank, RRB’s and cooperative Banks.
This programme was a great innovation to bring flexibility in the present informal system with
strength and accessibility to formal system. RBI and NABARD announced three guidelines

under this programme.

1. All the informal groups related to deposits and credit linkage should be accepted by
banks as their clients.

2. A system of collateral free lending was introduced.

3. No specification was required for lending to groups.

Digitalization of Self Help Group - ESHAKTI

As the banking system in the economy is having faster technology development it was also felt
to move SHG in this line also. Therefore the step for digitization of Self Help Groups was taken

to achieve the goals of Self Help Groups Movement.

The project is named as ESHAKT] for using available technology to solve the problem related to
book keeping, viewing the past records of Self Help Groups Members and making the Self Help
Groups data available to the banks and other financial institutions and NGQO’s for their decision
making. Under this programme data can be uploaded through the app on android tablets and
mobiles on website http://eshaktinabard.org/By both online and offline modes to resolve the
GPRS problem. Data can be accessed by login accounts by government agencies, banks and

various other stakeholders.

With the positive response of Phase | of ESHAKTI programme in Ramgarh (Jharkhand) and

Dule (Maharashtra) districts this programme is now in phase Il with more districts.

With the digitization of the data of 1.3Lakhs Self Help Groups in Phase I, there has been great

increase in credit linkage of Self Help Groups.
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Status of Self Help Groups

As Self Help Group Bank Linkage programme is implemented by commercial Banks, RRB’s and
cooperative Banks and they provide the deposit and credit facilities to various groups. According
to the report of the NABARD for the year 2016-2017 the total savings under bank linkage
programme of 8576875 SHG’s is Rs. 1611423. The amount of Loan disbursed by banks to total
no. of 1898120 SHG’s is amounted Rs. 3878116 and the outstanding loan with total 484828
SHG’s is Rs. 6158130. The report also show that all the banks have 6.5 % of total NPA which

shows a proper functioning of this programme.

Total Savings of Loans disbursed Total Outstanding
SHGs with Banks as to SHGs by Banks Bank Loans against MNPAS
Category of on 31 March 2017 during the year SHGs
Agency ) ' Loans | Amount
Mo, of Savings Mo, of Loans Mo, of outstand- | of Gross| NPA (%)

SHGs Amount SHGs disbursed SHGs .
. ing | NPA

Commercial Banks | 4444428 | 1017002 mea4z 2429702 267030 3866847 264N2 6.83

% Share 518 631 588 627 551 62.8 66.0
Regional Rural Banks| 2586318 363176 557540 NE1200 161184 1911951 104500 | 547
% Share 302 225 294 299 332 310 261
Cooperative Banks | 1546129 231244 224138 283 566141 3792922 31607 833
% Share 18.0 4.4 na 74 n7z 6.2 79

Total 8576875 1611423 1898120 3878116 434828 5158130 400219 6.5

Source : NABARD
Progress of Self Help Groups Bank Linkage Programme

According to the report of NABARD the self-help group programme in India has shown a
smooth functioning throughout the years. After the Introduction of Bank Linkage Programme in
1992, total no. of self-help group’s credit linkage has increased from 300 in 1993 to 4673000 in
2016 and the bank loan outstanding per average self-help group has also increased from Rs.

11000 to 122000 in 2016. The reports also show that there is also increment in loan disbursement
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amount all over India. But with the increase in the loan amount outstanding loan amount has also

shown a great increment.

OVERALL PROGRESS UNDER SHG-BEANK LINKAGE
PROGRAMME DURING PAST THREE YEARS
(No. of SHGs in lakh, Amount in % crore)

2014-15 2015-16 2016-17
Particulars No. of P No. of R No. of | Amount
SHGs SHGs SHGs
16114.23
Total No. of SHGs 76.97 1059.84 7903 13691.39 8577 766%)
17
(359%) | (1.74%) | (268%) | (23.79%) | (853%)
14283.42
Of Total, All Women SHGs 66.51 926433 6763 12035.78 7322 83
©38%) | 0561%) | (168%) | (20.92%) | (826%) | 867
8864
% of Women Groups to Total 86.41 8377 8558 8791 85.36
SHG Savings 755270
with Banks Of Total, NRLM/SGSY Groups 3052 | 442403 34587 624497 3744 —
as on 3st (2492%) | (7856%) | (1327%) | (au6%) | (@30%) | 2OI4%)
4687
March % of NRLM/SGSY Groups to Total | 3965 | 4000 | 4374 | 4seé1 | 43ses
N 1N26.86
Of Total, NULM/SJSRY Groups 433 10781 446 1006.22 545 .
1.
{300%) | (B12%) |[(22.42%) o
% of NULM/SJSRY Groups to Total | 5863 969 564 735 6.36 ’
Total No. of SHGs 1626 | 2758221 | 1832 |a7eseso | 1see | SSoM6
(1903%) | (14.84%) | (1267%) | (3518%) |(360%)| 4O
Of Total, All Women SHGs 14.48 |24s075 | 1620 |B844naz | me | 3610313
(2569%) | (1607%) | (1250%) | (1092%) | (s34%) | 4O
2% of Women Groups to Total 892.0S 8353 88902 9229 20.42 8309
Loans 1732626
Disbursed to | Of Total, NRLM/SGSY Groups 643 | caszeo 816 |1e78s78 | 886
SHGs during (2s.a5%) | (2726%) | 2691%) | 7e92%) | (asa) | 328
the year % of NRLM/SGSY Groups to Total | 3954 34.40 4454 as02 s660 | 4470
Of Total, NULM/SJSRY Groups 1.0S 87188 m 2620.22 1.06 2675.72
(571%) | (40.00%) | (-4.5%) (?::)
% of NULM/SJUSRY Groups to Total .46 8.79 6.06 703 560 &
Total No. of SHGs 4468 |Si1545.46 | 4673 | STM923 | asas | S158130
(6.46%) | (2006%) | (459%) | (1081%) | (374%) sg,em)
Of Total, All Wormen SHGs 3ssa | asooros | 4036 | sw42801 | 4284 9::4
1327%) | (26.97%) | (461%) | (12.04%) | (614%) & 2
% of Women Groups to Total 8635 8905 86.37 90.04 88.36 9186
L
O datasis Of Total, NRLM/SGSY Groups 1846 |1975274 | 2101 | 2661016 | 24 29997;:3
ing against @124%) | @408%) | (B69%) | (@a72%) |GRE0N)| 2T
SHGs as'on % of NRLM/SGSY Groups to Total a3z 3832 4689 46559 s137 :
31st March
Of Total, NULM/SJSRY Groups ais 346262 a3 397975 am | #2322
is7%) | 14903%) | (s0se) | BB86%)
% of NULM/SJUSRY Groups to Total | 712 672 700 697 655 &
(Figures in parentheses indicate increase/decrease over the previous year)

35



International Journal of Techno-Management Research, Vol. 05, Issue 03, December 2017 ISSN: 2321-3744

REGION-WISE STATUS OF BANK LOAN
DISBURSED TO SHGs DURING THE YEAR

(Total loan disbursed in X Lakh; Average loan disbursed in ¥/ SHG)

2014-15 2015-16 2016-17
Regions No. of Total loans | Average No. of Total loans | Average No. of Total loans | Average
SHGs disbursed loan SHGs disbursed lean SHGs disbursed loan
disbursed disbursed disbursed
North Eastern 18791 15795 84056 26037 21969 84375 28961 28421 98134
Northern 43848 42873 Q7777 38106 48298 | 126746 46567 57414 123294
Central 109231 | 110909 | 101536 84282 119067 141272 82012 67958 82864
Western 97341 17080 | 120279 | 12525 | 188632 | 167636 | 106825 | 148819 139311
Eastern 351800 | 329602 | 93690 | 412576 | 349489 | 84709 | 497063 | 473172 95194
Southern 1005227 | 2141972 | 213083 | 1158797 | 3001235 | 258996 | 1136692 | 3102332 | 272926
All India 1626238 | 2758231 | 169608 | 1832323 | 3728690 | 203495 | 1898120 | 3878116 | 204314
REGION-WISE STATUS OF BANK LOAN
OUTSTANDING TO SHGs DURING PAST THREE YEARS
(Total Loan O/s in T Lakh; Average Loan O/s in ¥/ SHG)
201415 2015-16 2016-17
Reglons No. of Total loans | Average No. of Total leans | Average No. of Total leans | Average
SHGs outstanding loan SHGs outstanding loan SHGs |outstanding loan
outstanding outstanding outstanding
North Eastern 176904 | 153970 87036 | 150860 | 88473 58646 143222 83160 58064
Northern 123041 72209 58687 154724 | 115907 74912 143905 ane7 63352
Central 438216 | 248614 | 56733 | 434797 | 289590 | 66604 398411 | 221368 55563
Western 270718 | 198739 73412 25819 | 203462 | 78825 278097 | 208207 75120
Eastern 1069329 | 617046 57704 | 130902 | 703767 62231 | 1343206 | 888561 66148
Southern 2389972 | 3863969 | 161674 | 2543219 | 4310725 | 169499 | 2541356 | 4664964 | 183562
All India 4468180 | 5154546 | NME361 | 4672621 | 5711923 | 122242 | 4848287 | 61581306 | 127017

NEB: O/s = Outstanding as on 31 March of the financial year.
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Year No. qf ?_’HGS Bank Loan Year No. 9': S‘_’HGS_ Bank Loan
Credit linked Outstanding to SHGs Creditlinked | o tstanding to SHGs
('000) {"000)
Total @ billion)  “Ve799% 08¢ SHG Total (¢ billion)  Average per SHG
1993 0.3 0.00 mn 2005 1618 68.99 43
1994 0.6 0.01 10 20086 2239 13.98 51
1995 21 0.02 n 2007 2895 123.67 43
1996 48 0.06 13 2008 3626 170.00 47
1997 86 0.12 14 2009 4224 226.80 54
1998 14.3 0.24 17 2010 4851 280.38 58
1999 33 0.57 17 20M 4787 3221 65
2000 15 1.93 7 2012 4354 363.40 83
2001 264 4.81 18 2013 4451 393.75 88
2002 503 10.26 20 20714 4197 429.28 102
2003 n7 20.49 29 2015 4468 515.46 ns
2004 1079 39.04 36 20716 4673 57119 122
CAGR (%) (1999 - 2016) 27.22 43.44 12.78

20urce: 1

and Starus of

rogress of SHG-Bank L

Microfinance in India,

Conclusion/Suggestions

kage in India, NABARD, vanous

NABARD, various issucs.

ISSUCSS

Self-help groups are the micro finance initiative by government of the India. It is great step for

the upliftment of the rural India. The government is providing its assistance for their proper

functioning and bring transparency in these programmes.

Bank linkage programme and

digitization of these groups is a great initiative to way forward. Presently the system is working

smoothly and shown great progress over the years. The number of self-help groups are

increasing with the amount of their savings. The loan reimbursement amount have also shown a

great increment but on the other hand the outstanding amount have also increased. Therefore it is

suggested that these groups should work under proper regulatory framework to achieve great

success and development of the rural India.
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